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Dominic Waughray
Executive Vice President,

World Business Council for Sustainable
Development (WBCSD)
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WBCSD published its first Guidance on Avoided Emissions in
March 2023. We worked on the guidance with over 60 leading
companies and expert organizations to provide business with
the methodology, terminology, eligibility, and calculation of
avoided emissions claims of their products and services.

We were delighted with the welcome in their final
communiqué that the G7 Climate, Energy and Environment
Ministers gave the WBCSD Avoided Emissions Guidance at their
Sapporo Meeting in April 2023.

The focus of the Avoided Emissions guidance was to provide
guardrails and methodological precision that real economy
companies would need to adhere to, in order to claim Avoided
Emissions (such as no Scope 1-3 compensation; and that a net-
zero transition plan needs to be in place).

The guidance also generated much interest from leaders in
the financial sector.

This is because provision of additional capital and
reallocation of existing capital flows to help companies spur
innovation and rethink their business models, goods and
services offerings are key components in the effort to scale
industrial decarbonization efforts.

Yet, investors lack the clear intervention accounting guidance
to better understand and support leading business’
decarbonization and climate action transition plans. If such

guidance existed, it would help the financial sector steer their

support to the most impactful solutions. For such guidance to
be practical and widely used, consistency in environmental
impact identification, measurement, and disclosure is required.

In short, a reliable and credible intervention-based (Avoided
Emissions) accounting mechanism is required - and asked for -
by leaders in the financial sector, to help them both support
businesses with low-carbon funding decisions, and to
strategically build-out their own green investment portfolios.

WBCSD is therefore delighted to welcome this report from the
Japan GX League which helps to explain how financial
institutions can leverage the WBCSD Avoided Emissions
Guidance to build such an intervention-based carbon
accounting mechanism. Its practical application comes
through the presentation of various financial use cases.

WBCSD is a proud partner of the GX League and The Japanese
Government’s Ministry of Economy, Trade and Industry (METI)
in the effort to develop an Avoided Emissions mechanism for
the financial sector, to help strengthen the link for business
between sustainable innovation and transition finance.

This document takes an important step by providing
examples of financial institutions leveraging the avoided
emissions concept in corporate evaluation and portfolio and

impact analysis, and | commend it for wider reading. (JEX)
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